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FACTORS AFFECTING THE NATIONAL PRODUCT OF THE
PHILIPPINES

Wael E.M. El-Sayed" and A.A. Ibrahim?
1. Econ. and Political Sci. Dept., Graduate School of Asian Studies, Zagazig Univ., Egypt
2. Agric. Econ. Dept., Fac. Agric., Zagazig Univ., Egypt

ABSTRACT: The economy of the Philippines ranks 36" in the world in terms of GDP
according to 2019 estimates by International Monetary Fund statistics, thirteenth in Asia, and
the third largest economy in the Association of Southeast Asian Nations after Indonesia and
Thailand. The Philippines is an emerging market and the sixth richest country in Southeast
Asia in terms of GDP per capita, after the regional countries of Singapore, Brunei, Malaysia,
Thailand and Indonesia. The Philippines is primarily a newly industrialized nation, with an
economy in transition from one based on agriculture to one based on services and
manufacturing. According to 2017 figures, the gross domestic product (GDP) at purchasing
power parity was estimated at 874$ billion. The research aims to analyze the nature of
economic growth in the Philippines, and evaluate the sources of its growth, focusing on the
time period (2022-1990) to ensure that it is sustainable and comprehensive, and meets the
aspects of economic, social and environmental sustainability in order to establish more
sustainable economic growth. The problem of the study was that the Philippines sought to
reduce the gaps between it and other more advanced countries, or to preserve the welfare of
its people, or to consolidate its leadership compared to the rest of the world. However, there
are still major problems faced by the Philippines, especially with regard to alleviating the
large disparity in income and growth between the different regions and social and economic
classes in the country. The study relied on the description and presentation of the data on the
descriptive method: minimum value, maximum value, average and annual growth rate, while
the quantitative method is represented in simple, multiple, logarithmic regression and simple
correlation coefficients matrix. The research also relied on secondary data from the
International Information website. By estimating the factors affecting the gross domestic
product (GDP) in the Philippines, estimating the function in the logarithmic form of the gross
national product to the existence of a direct relationship between each of Q 2(growth in the
average per capita share) Q 3(foreign direct investment in million dollars) and to know the
effect of the explanatory (independent) variables under study on the average Per capita, the
significance of the regression coefficients indicates the importance and impact of Q 2(growth
in the average per capita share), Q 3of foreign direct investment in increasing the gross
national product, as the statistical significance was proven at the level of significance of 0.01,
and the adjusted coefficient of determination (t2), which amounted to 0.39, indicates that the
variables The metaphor under study explains %39 of the change in the gross national product,
and the remaining %61is due to the influence of other unstudied factors.

Key words: National product, foreign investment, economic growth, Philippines.
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