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ECONOMIC ANALYSIS OF PROJECTS FOR FATTENING CALVES
FINANCED BY THE EGYPTIAN AGRICULTURAL BANK

Mohamed Mahsob, A.A. Ibrahim and A.A. Laban
Agric. Econ. Dept., Fac. Agric., Zagazig Univ., Egypt

ABSTRACT: Contributing to bridging the food gap and achieving food security for animal
protein from red meat is a priority, especially in light of the increased demand for red meat, the low
percentage of bank financing for livestock activities in Egypt, the high bank interest rates on livestock
loans, and the problems of subsidized interest lending. In addition to an increase in the number of
imported calves. Therefore, the study aimed to evaluate the productive farms for fattening calves
financed by the Agricultural Bank of Egypt, and the study relied on two main data sources: the first is
secondary data published by the central agency for public mobilization and statistics, the ministry of
agriculture and land reclamation, and the data of the food and agriculture organization of the united
nations FAO, And others unpublished from the governorate information and decision-making center
and other sources closely related to the subject of the study, and secondly: initial data from a
questionnaire that was collected through personal interviews with educators. The study relied on
descriptive and quantitative statistical analysis, and the ex-post evaluation approach was used, the
calculation of indicators of economic efficiency and productivity, the benefits and costs of the project,
the sensitivity analysis, the calculation of commercial costs and the calculation of the added value of
these production capacities. The total costs per kilogram reached (LE/kg) 44.74, 46.29 and 46.77,
respectively, as it was found that the lowest cost is the large farm. This may be due to the increase in
the net weight of the head in this capacity, and the net profit/head was(LE/ head) 2230, 2405, 458,
and the net profit/kg was (LE/kg) 5.44, 6.11, 1.21 and the product incentive reached 11.6.%, 12,4%,
and 2,6% for each capacity, respectively, while the product margin amounted to (LE/farmer) 2,26,
2,21,-0,77, respectively. By measuring the impact of risks on the values of economic efficiency and
productivity indicators, in terms of an increase in the purchase price of calves by 5%, an increase in
the purchase price of corn by 10%, a decrease in the average live weight of calves by about 5%, and
an increase in the interest rate on external financing by 14% for the first and medium capacity and by
an increase of 7%. 5% for the small capacity, and a 5% decrease in the sale price of calves. It was
found that one of the highest impacts of these risks is the increase in the interest rate on external
financing by 14% on the value of the total cost index/live kg by about (LE/kg) 48.82, 50.48, 48.96,
with a change rate of 9%, 9.06%, 68.4%, and the impact on the value of the net profit index by about
(LE/head) 555, 727, 68, -373, 78, with a change of -75.11%, -69.74%. It affected the value of the net
profit index / kg live weight by(LE/kg) 1.35, 1.82, -0.98, with a change rate of -75.11%, -69.74%, -
181.53%, and an impact on the value of the product incentive index by about(LE/ kg) 2.88%, 3.75%,
-2.14% with a change rate of -75.11%,-69.74%). -181.53%, and an impact on the value of the
product margin by(LE/ kg) -1.82, -1.98, -2.96 with a change rate of -180.65%, -190%, -282.64%, for
the three capacities, respectively. By measuring the social return resulting from the added value
achieved, which is represented in the amount of safe national live meat produced, which contributes
to self-sufficiency and limitation of import and its impact on the national economy, providing job
opportunities and other benefits, the effect of which appears in the form of a material addition to these
projects, affected by it. Society and the environment. By measuring the potential for expansion,
which represents idle capacity estimated at about 301,572 thousand head, and the amount of meat is
estimated at about 119,724 thousand tons of live weight, and the job opportunities that operate until
the quantity produces about 3,451 million working days, represent annual job opportunities estimated
at about 9,455 thousand job opportunities and t he added value of this number is estimated at (billion
LE) 5,166. Among the obstacles facing the producers of the field study sample are: the frequency of
more than once with the bank, the length of time to obtain the loan, the lack of seriousness of
insurance on the heads, the unavailability and high prices of concentrated feed, the high cost of
veterinary supervision, especially for breeders with small production capacity, and the difficulty of
obtaining fattening heads with high food conversion rates, and difficulty in selling and marketing.

Key words: Fattening, calves, buffalo, bank, appraisal, financing.

() g——aSaal)
APSTR-PONBE- TS R W1 S R E PO L PR RV IR S VEOR I |
(BN Al e 30 A0S - e 5N Sla@Y) Sl A8l Juelaw) Glaay taaa 20 -2



