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IMPACT OF MONETARY POLICY ON SUSTAINABLE
DEVELOPMENT INDICATORS IN INDIA
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1- Polit and Econ. Sci. Studies and Res. Dept., Asian Studies Fac., Zag. Univ., Egypt.
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ABSTRACT: This research aims to make monetary policy a good contribution to India's
development in India during the period 1995-2022, through a standard model to actually
estimate monetary policy and track development in India in its various dimensions.
Quantitative methods were used to estimate the relationship between the study variables. The
results of the research showed that there is a direct relationship between the gross domestic
product and the explanatory variables represented in the exchange rate of the rupee against the
US dollar, national spending, value added in manufacturing, and the labor force. It was also
shown that there is an inverse relationship between the gross domestic product and the interest
rate on lending in India during the study period. It was also shown that there is a direct
relationship between the unemployment rate (%), the exchange rate of the rupee against the
US dollar, national spending, taxes on goods and services, and the money supply, while it was
found that there is an inverse relationship between the unemployment rate and each of the
interest rates on lending, central government debts, Final household consumption
expenditures, total labor force, total cash reserves, and the inflation rate are consistent with
the assumptions of economic theory.

Key words: Sustainable Development, Monetary Policy, India.
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